February 15, 1989 LB 214

I nsurance Commi ttee anendnents pendi ng.
PRESI DENT: Senator Landis, please.
SENATOR LANDI S: Thankyou, Nr. President, and nmenbers of the

Legislature, the committee anendnments are a rewite of the bill
so don't be scurrying for the green copy, take a | ook at the

committee amendnents because that's the bill in the case of 214.

LB 214 is a statistical reporting bill on insurance Companies
that are runnina property or casualty lines in this state.
V\here does the idea cone fronf Wel | } t hr ee years ago we had the

liability crisis in which liability I'ines of "insurance had their

price tags junp and a whole lot of argument in tne Legislature
and el sewhere about tort reform The opponents of tort reform
sai d, you know, the insurance conpanies gare making money and
they're salting money away in their reserves and it's boom and
bust pricing from the insurance conpanies that are really
creating this so-called tortreformliability crisis. \ewent

to proving that case and couldn't come up with anything. There

was no standardized statistical evidence, nothing that real ly
et us know, through our accounting procedures- snd the Iike

whet her or not those clains were true gnd false. Quite commnl)}
around the state...thecountry, rather, as the tort reform
liability insurance crisis spread, states started passing
statutes requiring insurance conpanies to report information to
the departments. Why? So that it could be analyzed to, if you

wall, give some kind of in-house critique of the issues of
affordability and availability of insurance, to have (ne state
bureaucrats be able to at | east analyze the clains of the
industry to see if there was merit to those clainms gr not.
Renenmber, that there is no national insurance reportin because
this is a state-regul ated industry and, basically, LB 2914 i's our
attenpt to create guthority for statistical reporting of
insurance which would all ow our state regulators and then the
Legislature to know the profitability, tne [oss history, if you

will, of Nebraska conpanies, companies doing business in
Nebraska; also to have the companies which are either in
supervision or conservatorship or |ijquidation listed for the
Legi sl ature in an annual report. The terns of the committee
amendnent basically are to require on the part of insurance
companies the obligation to file information; secondly, of

giving to the departnment therules and regs authority to draft
the appropriate statistical infcrmational request; third, the

power of the department to, if necessary, contract with a
statistical service which either exists already in the forms of
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